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Public Investment in Higher Education in Japan

Abstract : It is often argued among researchers, policy makers, and members of
government committees on education that Japan’s public expenditure on higher
education relative to GDP is too small, comparing to the other OECD countries. This
paper examines the level of public expenditure on higher education institutions in
Japan by using both the OECD comparative data and the longitudinal data since 1960
in Japan and it finds that public expenditure on higher education relative to GDP is
actually small, about a half of that in France, Germany, and UK. The longitudinal data
also depict that the growth of the public expenditure has stopped in 1980 and since

then it has never reached the same level again.
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