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The International Comparability of Fiscal Statistics on Tertiary Education
From the Perspective of Denominated Equalization

Kensuke Mizuta

Abstract: We have often mentioned an indicator of Public Expenditure on Tertiary Education
as a Percentage of GDP, which is reported in OECD’s Eaucation at a Glance (EAG), for
proving the under-investment of Japanese government; in fact, Japan indicated 0.7% while
both the OECD average and the United States (US) were 1.3% as 2004 figures. In this
indicator, we have paid most of our attention to the numerator (public expenditure) but the
denominator (GDP). Hereupon, this paper proposes to divide both the numerator and the
denominator into three elements for securing more accurate international comparability of
this frequently mentioned indicator: (1) public current expenditure / general government final
consumption plus current transfer, (2) public capital expenditure / general government gross
fixed capital formation plus capital transfer, (3) household expenditure / employees” income
or household disposable income or household final consumption. As the results, (1) shows the
same difference of “as a percentage of GDP” indicator between Japan and the US, whilst (2)
shows a relatively smaller difference between these two countries. The comparison of (3) is
the most interesting because Japan and the US show almost the same level while Private
Expenditure on Tertiary Education as a Percentage of GDP of the US indicated an
approximately two times higher level than Japanese figure in £AG. Finally, it can be confirmed
that these analyses enabled more detailed international comparison of fiscal statistics on
tertiary education.
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