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System Differentiation and Shifts of Funding in Chinese Higher Education
Wenjun Liu

Since end of the 1990’s, higher education in China saw a remarkable expansion.
Through this process, the higher education system became more differentiated and
hierarchical. This change was accompanied with a significant shift in the funding mechanism
in the direction to further reliance on markets. This paper analyzes the process of system
differentiation, shifts in funding, and the relation between the two, and then examines the

consequences and issues.
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