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Funding for Higher Education and Tuition of Universities in Japan
Fumihiro Maruyama

This paper examines the current trends of funding for higher education and tuition changes of
universities in Japan. The Ministry’s policy of higher education funding has been shifted from
formulas and incremental to competitive resource allocation, from institutional to student aids
over the past decades. Behind this shift there is a movement of diversification on student
composition, new emergence of establishment bodies of institutions, additional funding
objectives, and methods. This shift of funding affects the economic behavior of universities on
tuition charges. Universities are more inclined to raise tuition to compensate the decrease of
general base grant at the expense of threatening higher education opportunity for students
from less affluent families.
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